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March 1 Quota Increase

Federal Budget Looming

Nova Scotia’s quota issuance increased 1%, effective
March 1, 2019, as part of a move back to a harmonized
quota policy state within the P5. Quebec and the
Maritimes are now only 1% behind issuance in Ontario.
The filling of credits by dairy producers in Ontario is
restricted to two days maximum per month. Any
fulfillment above that level is classified as over quota
milk, attracting the “zero-pay” penalty.

The federal Liberal pre-election budget is due March 19,
2019, and dairy farmers are especially interested if the
Trudeau government will keep their promise of fair and
full compensation following a series of trade deals
which gave away dairy market access.

The P5 Quota Committee meets in late April to further
examine milk supply, evolving markets, imports, and
butter stocks. DFNS’s position is returning to a fully
harmonized state as soon as possible.

Over Quota Price Change
Just a reminder the price paid to farms which exceeds
their +10 days with over quota components changed,
effective March 1, 2019.
The P5 Boards agreed to revert to a harmonized price of
“zero pay” for over quota components. This removes last
summer’s $20/hl penalty. Farms shipping over quota will
now not be paid for the components above the upper
limit, along with continuing to pay all deductions for all
components sold to DFNS.

SPRING REGIONAL MEETING DATES
April 8
April 8

1:00 – 3:00 pm Skye Glen Hall, Mabou
7:00 – 9:00 pm Claymore Inn, Antigonish

April 9
April 9

1:00 – 3:00 pm Debert Hospitality Centre, Debert
7:00 – 9:00 pm St. Bridget’s Hall, Shubenacadie

April 10
April 10

1:00 – 3:00 pm Lawrencetown Fire Hall, Lawrencetown
7:00 – 9:00 pm Super 8, Windsor

These losses have undermined producers’ confidence in
the major role government plays in maintaining a healthy
supply management marketing system.
The Agriculture Minister’s industry working groups on
mitigation/compensation have reviewed the impacts of
CETA, CPTPP, and now CUSMA. Their work was timed
to allow for inclusion of the full and fair compensation in
this budget. CETA and CPTPP are now fully
implemented, displacing Canadian milk and dairy
products on shelves.
While we want Canadians to pass over imported
products in favor of Canadian products, this will be
harder to achieve with many imports coming from
subsidized dairy countries.
Producers may also remember the Conservative
government’s promise of a $4.3 billion package for
supply management following the conclusion of the
Trans Pacific Partnership in 2015. That promise to
compensate for increased TPP and CETA access fell by
the wayside with changes in government, and was
replaced with the poorly designed and inadequate $250
million Dairy Farm Investment Program.
Dairy producers remain confident government will stand
by their word and find a way to compensate our industry
for the impacts of these trade deals. The proof should be
known on “budget day.”

Please note evening sessions revised this year:
7:00 pm to 9:00 pm

Bring your neighbor!

UPCOMING EVENTS & DEADLINES:
April 12, 2019…...................................Quota Exchange Deadline
April 19, 2019………………………...Good Friday—Office Closed
April 22, 2019……………………..Easter Monday—Office Closed
April 24, 2019….........................................Quota Lease Deadline

4060 Highway 236
Lower Truro NS B6L 1J9

DFNB Newsletter
Visit www.nbmilk.org/en/ and click on
the “Milk Matters” link to
read their monthly newsletter.

Phone: (902) 893-MILK
Fax: (902) 897-9768

Lab Results
February 2019

Results of the March 2019 Quota Exchange
Iteration (all buyers): 0.24 kgs
Prorated for buyers: 1.74%

Kilograms
Purchased (actual)
Offered to Purchase
Offered to Sell

Producers
33.70
981.89
33.66

Buying Quota
Offering to Buy
Selling Quota
Offering to Sell

Average IBC: 34,726

71
71
2
2

Average Somatic Cell Count (SCC): 189,171
Adulteration: (Tankers) 0

Offers to Cumulative
Cumulative Offers to
Difference
Sell (kgs)
Sales
Buys
Buy (kgs)

Price
$24,000

33.66

33.66

-0.04

33.70

P5 QUOTA EXCHANGE MCP

33.70

PEI …....................$24,000
New Brunswick ..... $24,000
Ontario ................. $24,000
Quebec ................. $24,000

Quota Exchange
Deadline

Payment
Due Date

Send your proAction Self Declarations
or corrections to:

March 13, 2019

March 27, 2019

April 12, 2019

April 26, 2019

May 13, 2019

May 29, 2019

Nancy Douglas
(northern regions 1, 2, & 3)
Email: ndouglas@dfpei.pe.ca
Fax: 902-566-2755
Call: 902-394-1657
Lindy Brown & Phil Parlee
(southern regions 4, 5, & 6)
Email: lindy.brown@nbmilk.org
Fax: 506-432-4333
Call: 506-432-4330, ext 104

Biosecurity proAction Producer Workshops
Biosecurity will become a part of your regularly scheduled proAction validation beginning in September 2019, and it is
very important that your farm is trained on the new requirements. We will be offering one more round of six morning/
afternoon training sessions to producers who were not in attendance in November 2018. This will be your last
opportunity to receive training on this module. Producers who attended the November session are welcome to also
attend as a refresher. ***Please note: these workshops are prior to, and separate from, our Spring Regional
Meetings.
Please RSVP the session you are attending to Jennifer Walters, DFNS, by email at jwalters@dfns.ca or phone 902893-6455, ext. 6. If you have questions about the training sessions, please contact your proAction Coordinator.
Date

Location

Time

Tuesday, April 2, 2019

Kingston Fire Hall 570 Sparky Street, Kingston

10:30 AM – noon
OR 1:00 – 2:30 PM

Wednesday, April 3, 2019

St. Bridget’s Hall, Shubenacadie

Wednesday, April 3, 2019

Best Western Glengarry, Truro

1:00 – 2:30 PM

Thursday, April 4, 2019

Claymore Inn, Antigonish

10:30 AM – noon
OR 1:00 – 2:30 PM

Dairy Farmers of Nova Scotia
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10:30 AM – noon

www.dfns.ca

Dairy Farm Investment Program—II

Regional Meetings Preview

Agriculture and Agri-Food Canada (AAFC) recently
updated DFC on their Dairy Farm Investment
Program—Phase II, which represents funding of $98
million. Here are the highlights:

DFNS is hosting six Regional Meetings across the
province on April 8, 9, & 10. A schedule of locations and
times is on the front page of this newsletter. Topics will
include updates on Trade, Milk and Markets, and P5
Quota Policies. We will also discuss ways to safeguard
your farms from unwanted visitors.

Approximately 3,200 short applications were received
by AAFC. Random selection and provincial breakdown
is complete, with 1,400 projects selected. Those farms
will receive an email, letter, or phone call requesting
completion of the detailed application as Step Two.

Each spring, Milk Committee elections take place. This
year, eight of the twenty-four positions are open.
Make sure to mark your calendar and bring a neighbour
to hear about these dairy issues and ask questions.

Once notified, farmers will have up to four weeks to
complete and submit the detailed online application.
Farmers who missed the random selection in Step One
will receive a letter notifying they are on a waiting list. If
some farms don’t complete their Step Two application,
AAFC will contact those farms on the waiting list.
Please watch your email and mail for notifications from
AAFC.

DFNS acknowledges and
thanks Scotiabank for
sponsoring our Regional
Meetings.

$83.50
$81.00
$78.50
$76.00
$73.50
$71.00
$68.50

Fluid Utilization Percentage

Fluid %

$ per HL

NS Average In-Quota Producer Price
Per HL basis

IQ Price
12 Mo Ave

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb
19'

40%
39%
38%
37%
36%
35%
34%
33%
32%
31%
30%
Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb
19'

Continuous Quota
The January 2019 final pool positions for all ten provinces and the two pools are shown below in both kg BF and in
percent of twelve-month total quota. The P10 pool position (upper +1.25% & lower -2.0% limits) has increased
dramatically from -2.06% at the end of December to -1.19% at January 31. This was due to milk production increases
relative to demand in the P5 (moving from -1.69% to -0.84%) and the Western Milk Pool (moving from -3% to -2%).
Comparing monthly production to monthly demand leads to a more volatile, but more timely, picture of market
fulfilment. Any shortfall is filled with butter and cheese stocks, both of which are plentiful.

Dairy Farmers of Nova Scotia
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4060 Highway 236
Lower Truro NS B6L 1J9
Phone: (902) 893-6455
Fax: (902) 897-9768
www.dfns.ca
Email: dfns@dfns.ca

DEADLINE FOR OFFERS IS LAST BUSINESS DAY
BEFORE THE 14th OF EACH MONTH.

Quota Exchange Bid to BUY

(Exchange Month)

Registered Producer Name:
DFNS Registration Number:

Phone:

Offers above the MCP Cap of $24,000 will not be accepted. Quantities offered may be in hundredths of a
kilogram (two decimal places). Prices must be for a whole kilogram. Offers must not exceed 10% of the
producer’s total quota (exception for assisted new producers). Offers are limited to one buy or sell per producer
per exchange.

Offer to Purchase

.

kgs of TPQ per day @ $_

per kg.

⃝ Email address:
(for confirmation of receipt of offer, if requested)
Payment for quota must be made via the selected method below on or before the third last business
day of the month. Producers choosing option 2 must have completed a PAD agreement (available on
the DFNS website or from the office) and a void cheque.

1. Cheque Payment ⃝

2. Pre-Authorized Debit ⃝

Producer will provide a cheque to DFNS by the
payment due date. Delivery method may be by
mail, XpressPost, courier, or hand delivery.
It is the producer’s responsibility to ensure
payment arrival and accuracy.

DFNS will withdraw required funds for quota
from producer’s bank account on payment due
date; service fees will be processed within five
business days of the exchange. Authorization
provided by producer will be used.

$17.25 Service Fee must accompany offer ($15 + $2.25 HST) Reg No. 107788523
In the event of a cancelled exchange, service fees are returned to the producer (or not collected in the case of PAD). Please
note that offer forms cannot be held for future exchanges.
All offers must be signed by the registered quota holder. In the case of a partnership or corporate quota holder, the offer must be signed by
designated signing officer(s). It is the producer’s responsibility to confirm receipt of offers by DFNS. If the buyer does not pay by the payment
deadline, or the buyer’s payment is dishonoured, the quota purchased by the buyer will return to DFNS, the producer is liable for all costs
associated with non-payment, the producer is not eligible to purchase on the exchange for a period of 12 months, and the producer may only
purchase TPQ on a future exchange using a bank draft, direct deposit, or wire transfer for a period of five years.

Date

Signature(s)

The information on this form is a summary of the applicable rules, which are contained in the TPQ Regulations. The DFNS Producer
Manual on our website contains the current policies and procedures, or you may contact office staff for assistance.

FOR DFNS OFFICE USE ONLY
Service Fee: □ cash □ cheque □ PAD

Offer Received/Verified By:
10/16

Dairy Farmers of Nova Scotia

4

www.dfns.ca

100-4060 Highway 236
Lower Truro, NS B6L 1J9
Phone: (902) 893-6455
Fax: (902) 897-9768
dfns@dfns.ca
www.dfns.ca

TPQ Lease
Agreement
THIS LEASE made
BETWEEN:

day of

, A.D., 20

DFNS Reg. #
hereinafter called the "LESSOR" (Lender of the quota)

2_

- and DFNS Reg. #
hereinafter called the "LESSEE" (Borrower of the quota)

AGREEMENT

IMPORTANT
NOTES

The Lessor and the Lessee agree that:
1.

The Lessor shall lease to the Lessee
Production Quota (TPQ)

2.

The lease term shall commence on the first day and terminate on the last
day of
(month).

3.

2_

Leases will be for a one-month duration
and will expire at the end of the month,
so any adjustments to provincial TPQ
do not apply to leases.

kilograms of daily Total

Quota may be leased in denominations
of tenths of a kilogram.

The Lessee shall pay to the Lessor $
(plus any applicable HST) per
kilogram per day for milk quota leased, payable as described below:

A producer can lease in or out up to a
maximum of 25% of current TPQ
holdings.
A producer cannot be both a lessor and
a lessee during the same month.

4.

This lease is not assignable.

5.

This lease shall bind the heirs, executors, administrators and successors
of each of the parties.

Signature of LESSOR

Date

Signature of LESSEE

Date

Only leases applying to the current
month will be accepted.
DFNS is not responsible for receipt of
lease forms mailed or faxed to our
office. IT IS THE PRODUCER’S
RESPONSIBILITY TO CONFIRM
RECEIPT.

DEADLINES

AUTHORIZED BY
on behalf of Dairy Farmers of Nova Scotia this

day of

, 20_

v. 201902

Dairy Farmers of Nova Scotia
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Completed lease forms must be
delivered to the DFNS office no later
than 4:30 p.m. on the fifth (5th) last
business day of the month in which the
lease will be effective.
Lease Month
January
February
March
April

Deadline
January 25, 2019
February 22, 2019
March 25, 2019
April 24, 2019

www.dfns.ca

By displaying advertisements, DFNS is not endorsing these businesses.
This is strictly for the information of dairy farmers.

Dairy Farmers of Nova Scotia
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NS Production Levels Off
After several years of gradual increases in total milk produced, Nova Scotia’s 12-month rolling milk production is
levelling off. This is likely a reflection of stable quota issuance since last summer’s reductions. Chart 1 below
shows the monthly milk production litres (solid line, left scale) for the last 5 ½ years, compared to the 12-month
rolling milk total (dashed line, left scale).

Chart 1. NS monthly and 12-month total milk production (August 2013 to present)

Another factor is producers, on average, are much higher on their sleeve (+10/-30 days) this year over the previous
years. After bottoming out at a historical low of -16.8 average days in December 2017, February 2019’s high mark is
-5.7 days (see Chart 2 below). Summer quota reductions and eliminating the fall Additional Production Days are likely
the main causes for this. Quota leasing is at a high volume as producers attempt to match their milk with available
quota/credits. Conventional thinking is provinces which approach zero days tend to “put the brakes on” as a larger
portion of producers experience over quota penalties.

Chart 2. NS average credit position, in days, shown over last 38 months

Dairy Farmers of Nova Scotia
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Milk Production and Pricing

Milk Marketing Report
February 2019

Esben Arnfast, Chief Financial Officer

NS farm milk production declined during February
from 23,700 kgs BF/day to 23,586 kgs BF/day. This
represents a 3% drop from February last year, with a
corresponding 5% decline in quota issued to farms in
the province. Milk pickup volumes are declining, and
the butterfat composition has declined to 4.17 kgs/hl
after peaking in December at 4.24 kgs/hl.
Quota utilization remains high at this time of the year
at roughly 106%, so it is no surprise that the average
utilized tolerance continued to shift upwards from -7.3
days to -5.7 days.

PRODUCTION
Average Liters/Day
Average kg Butterfat/Day
Average Composition, kg/hl
Butterfat
Protein
Other Solids
Bulk Haulage ($/hl)
PRODUCER
PRICES

The equalized pool transportation rate increased in
February to $2.73/hl from $2.64/hl in January.
February rates have been adjusted for the quarter in
NS according to the bulk milk transportation cost
model.
These additional costs will be pooled, and there may
be an adjustment applying to March, depending upon
pooled February haulage costs by other P5 provinces.
We are nearing the time of the year that spring weight
restrictions in Quebec usually push up transportation
rates for the P5.

PROCESSOR
PRICES (per kg)
Class 1(a)1 Homo, 2%,
1%, 0.5%, Skim,
Flavoured milks
Class 1(a)2 Fortified Fluid
and Egg Nog
Class 1 (b) Fluid Creams
Class 2 Ice Cream, yogurt,
sour cream
Class 3 (a) Fresh cheeses,
specialty cheese
Class 3 (b) Cheddar
Cheese
Class 4 (a) Butter and
powders
Class 4 (b) Condensed &
Evaporated milk for retail
sale
Class 4(d) Inventory,
shrinkage
Class 5 (a) Cheese for
further processing
Class 5 (b) Non-cheese
products for further
processing
Class 5 (c) Confectionery
products
Class 5 (d) Planned
exports (contract by
contract basis)
Class 7

January’s average raw milk price declined from
$81.33/hl in January to $78.63/hl.
The total value of milk sold by DFNS to processors
declined in February, but despite a big drop in
components delivered to plants, it was not a big
change on a per HL basis.
The main cause of the milk price drop was the pooling
adjustment for January. The value of NS milk
exceeded the P5 average value of milk by
approximately $250,000. Also, for the month of
January a pooling advance of approximately
$1,190,000 needed to be repaid, compared to a
$1,070,000 advance available for the shorter month of
February.
The February 1, 2019, processor billing prices (shown
to the right) change had a negligible effect on the
producer blend price.
Producers unable to ship milk during a February
storm that blocked the Cape Breton causeway were
credited with $25,000 value from the provincial price
pool for their milk that day.

Total Licensed Producers in February: 203

Dairy Farmers of Nova Scotia
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2018
580,615
24,308

4.1712
3.2591
5.9241
2.73

4.1866
3.3448
5.7328
2.66

Protein
($ per kg)

($ per kg)

per
HL

11.0254

7.4110

1.4319

78.63

0.0140
-2.7327
0.0000

-1.9107
0.0000

-0.3917
0.0000

Butterfat
$/kg

Protein
$/kg

LOS

Avg.

BF

($ per kg)

February In-Quota
February Butterfat Premium
($/kg) SNF/BF<2.35
February Over-Quota
March Over-Quota Penalty

2019
565,442
23,586

Other
Solids
$/kg

8.0442

$/HL
SNF

76.7800

8.0442
8.0442

8.4074

8.4074

8.9823

6.1566

6.1566

8.9823

14.0948

0.8770

8.9823

13.7273

0.8770

8.9823

5.6001

5.6001

8.9823

5.7087

5.7087

8.9823

5.6001

5.6001

7.4267

3.3808

0.8217

7.4267

2.1525

2.1525

6.8702

1.7228

1.7228

6.5048

1.9748

1.9748

62.5500

www.dfns.ca

Sustained progress:
Environmental efficiency of
Canadian milk production
A life-cycle assessment (LCA) of the sector environmental profile

Preserving the environment is a central
value for Canadian dairy farmers. To
build on this longstanding commitment,
DFC conducted two life cycle
assessments (LCA) to measure their
environmental impact and identify areas
for improvement.

This study includes all life-cycle stages that contribute to the environmental footprint of dairy
farming, from inputs up to and including transportation of milk from the farm to the processor.
Canadian dairy farmers continuously improve production practices
Dairy farms are efficient. Since 2011,
the average annual milk production per cow has
increased by 13% as a result of improvements in
animal nutrition, genetics and housing.

13%

Informed by science, farmers continue to adopt practices that benefit the environment, such as:
Action

Impact

Action

Impact

Action

Impact

Farmers empty
manure storage
more frequently

(nitrous oxide, methane)

GHG emissions

More farms adopt
crop rotations

Land used & water
consumption

Increased use of
precision agriculture
technologies

Yield Increases

Improved environmental impact
Among the lowest carbon
footprints for dairy in the world

Gobal
Average

Producing one litre of milk in Canada emits only
1/3 the greenhouse gas (GHG) emissions as
compared to the global average1.

in 2016

Canada 2

in 2011

2.79

A study conducted in 2018 by

In 2016, Canadian milk production was
responsible for generating or using:

years:

7% lower

1.3%

carbon footprint

of Canada’s total
GHG emissions 3

6% lower

0.02%

of southern Canada’s
freshwater supply 4

water consumption

1.03
0.94

Consumers can enjoy their daily dairy products
knowing that the footprint of milk produced in
Canada has decreased over time. In the past 5

11% lower

2.9%

of Canada’s total
agricultural land use 5

land use

kg CO2eq/L milk

1 FA
 O (2013). Greenhouse gas emissions from ruminant supply chain – a global life cycle assessment. Available at:
http://www.fao.org/docrep/018/i3461e/i3461e.pdf
2 The 2012 report covered milk production in 2011 while the 2018 report covered milk production in 2016.
3 E nvironment and Climate Change Canada (2016). National Inventory Report 1990-2016: Greenhouse Gas Sources and
Sinks in Canada. Available at: https://unfccc.int/process/transparency-and-reporting/reporting-and-review-underthe-convention/greenhouse-gas-inventories-annex-i-parties/national-inventory-submissions-2018
4 W
 ater Canada (2017). Statistics Canada Reports on Canada’s Renewable Freshwater and Water Use. Available at:
https://www.watercanada.net/statistics-canada-reports-on-canadas-renewable-freshwater-and-water-use/
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