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September 1 Changes 
 

DFNS has implemented some temporary changes to our 
quota policy starting September 1, 2020. Relative to 
Natural Products Marketing Council’s (Council) 
investigation in 2019, two of their findings were related to 
license ownership information and corporate 
amalgamations / share transfers. DFNS has been 
directed to make regulatory amendments to address 
these concerns raised by Council.  
 

The Board has agreed to pursue these two directives as 
part of the overall response to Council’s findings. The 
Board approved changes to the Total Production Quota 
Regulations, which have also been approved by Council 
and are effective September 1, 2020. The amendments 
enable the Board to temporary prohibit certain quota and 
share transfers.  
 

Additionally, the Board has passed a motion starting 
September 1, 2020 placing a temporarily prohibition on 
certain quota and share transfers. These were sent to 
producers by letter in early September. This measure 
has been put in place for a period of time to allow the 
Board to collect and review more detailed ownership 
information from all producers. Work is underway to set-
out the regulated license ownership information 
requirements and the IT/administrative steps to collect 
and confidentially review this information this fall.  
 

Once a broader ownership profile has been confidentially 
assessed, DFNS will be in a better position to revisit the 
temporary prohibition and determine the regulatory 
environment, in relation to quota holdings, which best 
positions the industry going forward. Producer views will 
be sought to help shape any changes going forward.  
 

The Board appreciates your understanding of the need to 
act now and anticipates your full cooperation with 
providing the broader information in the near future. If 
you have any questions about these regulatory / policy 
changes, please contact your DFNS Director. 

UPCOMING EVENTS & DEADLINES: 
. 

October 12 .………………………..………...……....Thanksgiving 
October 13, 2020 ………….…Quota Exchange Noon Deadline   
October 26, 2020 ……………..………….Quota Lease Deadline 
November 11, 2020 ….……….…………..…Remembrance Day 
November 13 ………………...Quota Exchange Noon Deadline   
November  24, 2020 ….………………….Quota Lease Deadline 

Quota Exchange Update 
 

The monthly quota exchange has been cancelled 6 of the 

past 12 months due to no quota offered for sale. The 

total quota sold in the 2019/20 dairy year was 69.51 kg, 

the lowest total in eight years. Of this, 16 kg was sold to 

our approved New Entrant. The graph below shows the 

annual quantities sold by dairy year.  

The September exchanges was cancelled because a 

small quantity (under 2 kg) was offered for sale. The 

regulations allow DFNS to purchase these small amounts 

to ensure the seller is paid. That quantity is then offered 

for sale by DFNS on a future exchange at a price equal 

to the previous market clearing price.  
 

Where are my Results? 
 

Producers review their milk quality, component and 
animal health results using – MQM website and 
MILKLINE toll-free phone service. Unfortunately, recent 
updates to the MQM site (adding animal health results) 
led to two producer access issues. One problem was 
with accessing the website and we understand that has 
been corrected. Producers who relied on email 
notifications also found those ended temporarily, but that 
too has since been corrected.   
 
Another temporary disruption on uploading results to 
MILKLINE is also being addressed.  
 

We apologize for any inconvenience these caused and 

encourage producers experiencing issues accessing 

current results to contact a DFNS staff member.  
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Quota Exchange  
Deadline 

Payment  
Due Date 

October 13, 2020 October 28, 2020 

November 13, 2020 November 26, 2020 

December 11, 2020 December 29, 2020 

 

P5 QUOTA EXCHANGE MCP 
 

P.E.I……………..cancelled 
New Brunswick ...... $24,000 
Ontario .................. $24,000 
Quebec ................. $24,000 

 Average IBC:  48,625  
  
    Average Somatic Cell Count (SCC):  217,879 
 
 Adulteration:   (Tankers)   3 

Lab Results 
August 2020 

Send your proAction Self Declarations 
 or corrections to: 

 
Nancy Douglas 

 (northern regions 1, 2, & 3) 
Email:  ndouglas@dfpei.pe.ca 

Fax:  902-566-2755 
Call: 902-394-1657 

 
Micha Joop 

 (southern regions 4, 5, & 6) 
Email:  proAction@nbmilk.org 

Fax:  506-432-4333 
Call:  506-432-4330 Ext. 104 

DFNB Newsletter 
 

 

Visit www.nbmilk.org/en/ and click on the “Milk 
Matters” link to read their monthly newsletter. 

Continuous Quota at the Pool Level 
 

The chart below shows calculations, by pool, of the change in continuous quota positions to the end of July 2020. July’s produc-

tion fell well short of quota by 1,954,537 kg of butterfat so the P10 collectively dropped up from -0.41% to -0.91%. The lower 

limit is -2%. Monthly quota calculations will be impacted by consumption disruptions / recovery resulting from Covid-19 re-

strictions and the possibility of a second wave this fall. Production was softer than usual for July following signals for producers to 

slow down. Late summer production appears to be stronger than usual, which could slow the declines in continuous quota position. 

Any shortfall is being served by stored butter and cheese. 
 

The September 2020 Quota Exchange was cancelled. 
There was not enough quota offered for sale. 
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Food Bank Donation Summary 
 

As reported in June, DFNS has partnered with several processors to donate fluid milk and cheese to Feed Nova Scotia, 
the province’s umbrella organization. Over the three months starting in April, total donations were: Fluid Milk 28,109 
litres; Cheese 6,405 kg; and Specialty Cheese 232 kg. Along with providing processors with the raw milk at no cost, 
DFNS contributed $25,000 to Feed NS for milk and dairy product purchases relative to the Covid pandemic and higher 
client need.  

proAction Bits & Pieces  
 

DFNS proAction on farm validations resumed in July after a 3-month suspension due to Covid-19.   In two short months, 
all validation activity has been caught up. Producers and validators were both faced with the challenge of completing 
validations outside of their normal time frames.  This resulted in a heavier workload for everyone.   A big thank you to 
producers for their cooperation and to the validators for their dedication.   
 

Validation procedures – Producers are reminded that if it is found that you do not maintain routine records (i.e. treatment 
records, traceability records, monthly equipment check, etc.), following the validation you will be required to submit 
monthly records for 3 months to your Coordinator to meet proAction registration requirements.  This is a national proto-
col.   
 

Leaving a hard copy of the validation report on farm is not always a viable option due to cellular connection and hard-
ware capabilities.  As such, you will receive your validation report from the provincial Coordinator. We try our best to 
have this sent back out to you the next business day, but some short delays can occur.  At the most it would be 2-3 
business days.  After a validation is completed, the provincial Coordinator will forward you a letter (email unless other-
wise requested or no email on file) outlining the due date for corrective actions, those required to be submitted for 3 
months and the pending penalty for non-compliance.   Some producers may view this letter as being “harsh”, but when 
implementing a regulatory program the consequence must be clear to everyone.     
 

A few items for you to keep in mind: 
 

• Tag replacement record – If you must tag an animal with a different numbered ear tag, you are required to record 
that new number.   If you know the old number, you need to cross reference with the old tag number.   

 

• Environment – All farms must have a valid environmental farm plan (EFP) for any validation happening after Sep-
tember 1, 2021. You should start thinking about completing this exercise ahead of that date.  

 

• Dairy Trace – Dairy Trace is the new national data base used for reporting all dairy traceability information.  Lacta-
net will be the national administrator of this system.  The website and full-service system will be launched on Octo-
ber 5, 2020.  You will soon be receiving a welcome kit.  Watch for more information from Lactanet on this.   

 

• Reporting to Dairy Trace will be required starting September 1, 2021 as part of your validation requirements.  That 
gives you 11 months to set up your account and start using the system to become familiar with it.   There will be a 
full-service support system for all producers that will include telephone, fax and email.    

 

Please contact your provincial coordinator directly if you have any questions or concerns regarding proAction®.   
 

Nancy Tedford-Douglas DFPEI, DFNL, DFNS (zones 1-3) 902-394-1657 ndouglas@dfpei.pe.ca 
 

Micha Jopp DFNB, DFNS (zones 4-6) 506-432-4330; ext 104 proaction@nbmilk.org 

DFNS Board Nominees  
 

The following producers have been nominated to serve on the DFNS Board of Directors: 

• Hans Vermeulen 
• Stephen Neilsen 
• Dustin Swinkels 

• Robert J. Dillman, 
• Niels Langelaan 
• William Cox 

mailto:ndouglas@dfpei.pe.ca
mailto:proaction@nbmilk.org
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By displaying advertisements, DFNS is not endorsing these businesses.  
This is strictly for the information of dairy farmers. 
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Total Licensed Producers in August: 200 

PRODUCTION 2020 2019 

Average Liters/Day 554,221 540,395 

Average kg Butterfat/Day 21,944 21,430 

Average Composition, kg/hl   

      Butterfat 3.9595 3.9656 

      Protein 3.1416 3.1086 

      Other Solids 5.9128 5.8802 

      Bulk Haulage ($/hl) 2.55 2.77 

PRODUCER PRICES BF 
($ per kg) 

Protein 
($ per kg) 

LOS 
($ per kg) 

Avg. 
per 
HL 

Aug In-Quota 10.2982 8.3917 1.5134 76.09 

Aug BF Premium  ratio<2.30 0.2405    

Aug Over-Quota 0 0 0 0 

Sept Over-Quota Penalty 0 0 0 0 

 

      

Milk Marketing Report 
August 

 

Milk Production and Pricing 
Esben Arnfast, Chief Financial Officer 

 

August BF production remained very close to 
22,000 kgs/day as in July and approximately 
2.5% higher than last August.  The average 
butterfat composition continued the usual 
seasonal decline to 3.96 kgs/hl. 
 
Production is running at about 98% of the NS 
producer allocated quota so average producer 
utilized tolerance declined from -6.6 days to -7.8 
days.  Two additional production days issued in 
August were approximately 1/3 filled by 
producers. There are 3 days for September.  
 
The NS equalized pool transportation rate 
decreased to $2.55/hl with new rates effective 
August 1 paid to transporters.  The rates 
resulted from the normal quarterly review 
process.  It is possible that pooling the lower 
rates may result in a higher rate for September 
depending upon pooled costs by other 
provinces in the P5.  
 
The average producer raw milk price continued 
to be below the 12-month average at 76.09/hl or 
$19.27 per kg of butterfat at average provincial 
composition.    
 
The value of raw milk utilized by processors 
remained relatively unchanged but there was an 
overall improvement in August compared to 
July’s value due to a larger amount of raw milk 
being moved to other provinces.  The amount of 
milk shipped out of NS was slightly more than 
1/3 of the month’s 17 million litres production, in 
response to milk movement obligations and 
limited processing capacity in NS. 
 
As noted for the past 3 months, another factor in 
the dropping farm gate price was an adjustment 
for lower-valued products sold by NS 
processors.  DFNS has paid approximately 
$200,000 in June, $300,000 in July and 
$300,000 in August and eventual pooling of the 
revenues from these products requires approval 
by the P10 provinces.    
 
Raw milk prices normally tend to increase in the 
fall as fluid milk sales improve.  With institutional 
and hospitality industry demand still not 
returning to normal levels, it is possible that the 
seasonal improvement will not be as strong as 
in previous years.  
 
 



 

 
 
 

 

September 08th, 2020 

The Right Honourable Justin Trudeau, PC, MP 
Prime Minister of Canada 
Office of the Prime Minister 
80 Wellington Street 
Ottawa, ON K1A 0A2 

 

RE:  Urgent Appeal to Deliver Trade Deal Compensation to Dairy Farmers 

 

Dear Prime Minister, 

As you know, dairy farmers are dealing with the massive constriction of their market due to the concessions 
granted in three successive international trade agreements signed by the federal government: the 
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP), the Comprehensive 
Economic and Trade Agreement (CETA), and the Canada-United States-Mexico Agreement (CUSMA). 

By 2024, 18% of our domestic dairy production will have been transferred to foreign dairy farmers, who will 
supply the milk for dairy production imported into Canada. This is the result of commitments that were made 
under the WTO, in addition to market access granted under CETA, CPTPP and CUSMA. The estimated annual 
loss to dairy farmers across the country is $450 million.  

For over a year now, you, Deputy Prime Minister Freeland and Agriculture and Agri-Food Minister Bibeau 
have all repeated that dairy farmers would be compensated. A first payment for CETA and CPTPP was made 
last year, but since then, there has been little progress as to the level and schedule of compensation for this 
year and for the following years. Furthermore, there has not been any engagement on compensation for 
CUSMA, even though it came into force on July 1st this year.  

Dairy farmers across Canada understand that the early months of the COVID-19 pandemic required all the 
attention of the federal government. However, at this stage, we believe that an announcement on what has 
already been decided would not deter from efforts to address the pandemic.   

…/2 
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We now need your leadership to ensure an announcement on the fair and promised compensation.  

The dairy sector plays a vital role in the Canadian economy and compensation is essential to ensuring 
continued confidence in the sector, particularly as it recovers from the COVID-19 pandemic. Dairy is one of 
the largest agricultural sectors in Canada and is a key driver of economic activity, particularly in rural 
communities where it's needed most.   

The dairy sector is an important source of employment for a whole array of professions, including 
veterinarians, machine dealers, truck drivers, mechanics, animal nutritionists, feed producers, and more. The 
dairy sector supports more than 221,000 full time equivalent jobs, contributes $19.9 billion per year to 
Canada’s GDP and generates $3.8 billion per year in tax revenues.  Without compensation, farmers may put 
off or forego capital investments, which has serious ramifications for rural communities across the country. 

Fair compensation is also essential to cementing our domestic food security as dairy is a key pillar. 
Compensation will help maintain a vibrant dairy industry which will ensure that Canadians have continued 
access to high-quality, nutritious foods produced right here at home.  Now more than ever, Canadians 
demand more self-sufficiency as the pandemic has demonstrated the weakness of a model that relies 
disproportionately on our traditional trading partner.  

Prime Minister, we want to believe in your commitment, but actions speak louder than words.  

We ask that you stand up for dairy farmer families by intervening personally to ensure a timely 
announcement, and after waiting over a year since the announcement by Minister Bibeau, we believe the 
time is now! Dairy farmers await an announcement on the level and schedule for the remaining seven years 
of direct payments to producers for CPTPP/CETA.  

We also ask that an announcement be made as to the level and timing of compensation to producers, in the 
form of direct payments, for CUSMA.  

Thank you in advance for your cooperation on advancing this issue to ensure a continued vibrant dairy 
industry in Canada. 

Respectfully, 

 

 
Pierre Lampron 
President 
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Tom Kootstra, Président 
ALBERTA MILK 

Holger Schwichtenberg, Président 
BC DAIRY ASSOCIATION 

David Wiens, Président 
DAIRY FARMERS OF MANITOBA 

Paul Gaunce, Président 
DAIRY FARMERS OF NEW BRUNSWICK 

Lee Noel, Président 
DAIRY FARMERS OF NEWFOUNDLAND & 
LABRADOR 

Gerrit Damsteegt, Président 
DAIRY FARMERS OF NOVA SCOTIA 

Murray Sherk, Président 
DAIRY FARMERS OF ONTARIO 

Gordon MacBeath, Président 
DAIRY FARMERS OF PRINCE EDWARD ISLAND 

Daniel Gobeil, Président par interim 
LES PRODUCTEURS DE LAIT DU QUÉBEC 

Matthew Flaman, Président 
SASKMILK 

CC:  The Honourable Chrystia Freeland, Deputy Prime Minister and Minister of Finance 
The Honourable Marie-Claude Bibeau, Minister of Agriculture and Agri-Food 


	Volume 20 No 15 September 2020.pdf
	LTR_DFC & P10-PMTrudeau_FullFairCompensation_2020-09-08_vFINAL.pdf

