September 1 Changes

DFNS has implemented some temporary changes to our
quota policy starting September 1, 2020. Relative to

Natural Products Marketing Council's (Council)
investigation in 2019, two of their findings were related to
license  ownership information  and  corporate

amalgamations / share transfers. DFNS has been
directed to make regulatory amendments to address
these concerns raised by Council.

The Board has agreed to pursue these two directives as
part of the overall response to Council’s findings. The
Board approved changes to the Total Production Quota
Regulations, which have also been approved by Council
and are effective September 1, 2020. The amendments
enable the Board to temporary prohibit certain quota and
share transfers.

Additionally, the Board has passed a motion starting
September 1, 2020 placing a temporarily prohibition on
certain quota and share transfers. These were sent to
producers by letter in early September. This measure
has been put in place for a period of time to allow the
Board to collect and review more detailed ownership
information from all producers. Work is underway to set-
out the regulated license ownership information
requirements and the IT/administrative steps to collect
and confidentially review this information this fall.

Once a broader ownership profile has been confidentially
assessed, DFNS will be in a better position to revisit the
temporary prohibition and determine the regulatory
environment, in relation to quota holdings, which best
positions the industry going forward. Producer views will
be sought to help shape any changes going forward.

The Board appreciates your understanding of the need to
act now and anticipates your full cooperation with
providing the broader information in the near future. If
you have any questions about these regulatory / policy
changes, please contact your DFNS Director.

UPCOMING EVENTS & DEADLINES:

October 12
October 13, 2020

Thanksgiving

Quota Exchange Noon Deadline
Quota Lease Deadline
Remembrance Day

Quota Exchange Noon Deadline
Quota Lease Deadline

October 26, 2020
November 11, 2020
November 13
November 24, 2020
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Quota Exchange Update

The monthly quota exchange has been cancelled 6 of the
past 12 months due to no quota offered for sale. The
total quota sold in the 2019/20 dairy year was 69.51 kg,
the lowest total in eight years. Of this, 16 kg was sold to
our approved New Entrant. The graph below shows the
annual quantities sold by dairy year.
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The September exchanges was cancelled because a
small quantity (under 2 kg) was offered for sale. The
regulations allow DFNS to purchase these small amounts
to ensure the seller is paid. That quantity is then offered
for sale by DFNS on a future exchange at a price equal
to the previous market clearing price.

Where are my Results?

Producers review their milk quality, component and
animal health results using — MQM website and
MILKLINE toll-free phone service. Unfortunately, recent
updates to the MQM site (adding animal health results)
led to two producer access issues. One problem was
with accessing the website and we understand that has
been corrected. Producers who relied on email
notifications also found those ended temporarily, but that
too has since been corrected.

Another temporary disruption on uploading results to
MILKLINE is also being addressed.

We apologize for any inconvenience these caused and
encourage producers experiencing issues accessing
current results to contact a DFNS staff member.

Phone: (902) 893-MILK
Fax: (902) 897-9768




The September 2020 Quota Exchange was cancelled.

There was not enough quota offered for sale.

Quota Exchange
Deadline

Payment
Due Date

October 13, 2020

October 28, 2020

November 13, 2020

November 26, 2020

December 11, 2020

December 29, 2020

P5 QuOTA EXCHANGE MCP

PEI................ cancelled
New Brunswick...... $24,000
ontario........cccu...... $24,000
Quebec ................. $24,000

DFNB Newsletter

Visit www.nbmilk.org/en/ and click on the “Milk
Matters” link to read their monthly newsletter.

Lab Results
August 2020

Average IBC: 48,625
Average Somatic Cell Count (SCC): 217,879

Adulteration: (Tankers) 3

Send your proAction Self Declarations
or corrections to:

Nancy Douglas
(northern regions 1, 2, & 3)
Email: ndouglas@dfpei.pe.ca
Fax: 902-566-2755
Call: 902-394-1657

Micha Joop
(southern regions 4, 5, & 6)
Email: proAction@nbmilk.org
Fax: 506-432-4333
Call: 506-432-4330 Ext. 104

Continuous Quota at the Pool Level

The chart below shows calculations, by pool, of the change in continuous quota positions to the end of July 2020. July’s produc-
tion fell well short of quota by 1,954,537 kg of butterfat so the P10 collectively dropped up from -0.41% to -0.91%. The lower
limit is -2%. Monthly quota calculations will be impacted by consumption disruptions / recovery resulting from Covid-19 re-
strictions and the possibility of a second wave this fall. Production was softer than usual for July following signals for producers to
slow down. Late summer production appears to be stronger than usual, which could slow the declines in continuous quota position.

Any shortfall is being served by stored butter and cheese.

Table 1. Continuous Quota (BF Kg, Monthly) - July, 2020

NL P5 WMP P10
Final Positions - Previous - June, 2020’ (558,680) (733,498)  (292,326) (1,584,504)
% of the Pool's 12-month Total Quota -22.79% -0.26% -0.30% -0.41%
Monthly Total Quota - July, 2020 213,403 24,685,173 8,519,032 33,417,608
Monthly Production - July, 20207 160,721 23,219,949 8,082,401 31,463,071
Difference (52,682) (1,465,224) (436,631) (1,954,537)
Final Pool positions (611,362) (2,198,722) (728,957) (3,539,041)
% af the Pool's 12-month Totai Quota -24.78% -0.77% -0.73% -0.91%
2 www.dfns.ca
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DFNS Board Nominees

The following producers have been nominated to serve on the DFNS Board of Directors:

« Hans Vermeulen e Robert J. Dillman,
o Stephen Neilsen e Niels Langelaan
e Dustin Swinkels e William Cox

Food Bank Donation Summary

As reported in June, DFNS has partnered with several processors to donate fluid milk and cheese to Feed Nova Scotia,
the province’s umbrella organization. Over the three months starting in April, total donations were: Fluid Milk 28,109
litres; Cheese 6,405 kg; and Specialty Cheese 232 kg. Along with providing processors with the raw milk at no cost,
DFNS contributed $25,000 to Feed NS for milk and dairy product purchases relative to the Covid pandemic and higher
client need.

proAction Bits & Pieces

DFNS proAction on farm validations resumed in July after a 3-month suspension due to Covid-19. In two short months,
all validation activity has been caught up. Producers and validators were both faced with the challenge of completing
validations outside of their normal time frames. This resulted in a heavier workload for everyone. A big thank you to
producers for their cooperation and to the validators for their dedication.

Validation procedures — Producers are reminded that if it is found that you do not maintain routine records (i.e. treatment
records, traceability records, monthly equipment check, etc.), following the validation you will be required to submit
monthly records for 3 months to your Coordinator to meet proAction registration requirements. This is a national proto-
col.

Leaving a hard copy of the validation report on farm is not always a viable option due to cellular connection and hard-
ware capabilities. As such, you will receive your validation report from the provincial Coordinator. We try our best to
have this sent back out to you the next business day, but some short delays can occur. At the most it would be 2-3
business days. After a validation is completed, the provincial Coordinator will forward you a letter (email unless other-
wise requested or no email on file) outlining the due date for corrective actions, those required to be submitted for 3
months and the pending penalty for non-compliance. Some producers may view this letter as being “harsh”, but when
implementing a regulatory program the consequence must be clear to everyone.

A few items for you to keep in mind:

e Tag replacement record — If you must tag an animal with a different numbered ear tag, you are required to record
that new number. If you know the old number, you need to cross reference with the old tag number.

e Environment — All farms must have a valid environmental farm plan (EFP) for any validation happening after Sep-
tember 1, 2021. You should start thinking about completing this exercise ahead of that date.

e Dairy Trace — Dairy Trace is the new national data base used for reporting all dairy traceability information. Lacta-
net will be the national administrator of this system. The website and full-service system will be launched on Octo-
ber 5, 2020. You will soon be receiving a welcome kit. Watch for more information from Lactanet on this.

e Reporting to Dairy Trace will be required starting September 1, 2021 as part of your validation requirements. That
gives you 11 months to set up your account and start using the system to become familiar with it. There will be a
full-service support system for all producers that will include telephone, fax and email.

Please contact your provincial coordinator directly if you have any questions or concerns regarding proAction®.

Noancy Tedford-Dowglas DFPEL DFNL, DENS (zones 1-3) 902-394-1657 ndouglas@dfpei.pe.ca

Michav Jopp DFNB, DENS (zones 4-6) 506-432-4330; ext 104 proaction@nbmilk.org
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DAIRY FARM WORKERS
AVAILABLE IMMEDIATELY!
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Y, HOG & POULTRY WORKERS

K DRIVERS, COMBINE OPERATORS| [s's Vo o= profits

o RAL LABOR & MANY MORE.

ATLANTIC JOB'S provides you with :

+ Very experienced dairy farm workers

+ Workers providing permanent long term
commitment to you

@ Atlantic

JOBS Ltd. Gl It takes long hours and careful Our team can help you with:

We will make your hiring process easy and stress free by securing the best workers available that have management to run a successful car-end accounting and tax
the experlence, skills, qualifications and | qul to help your business prosper. dairy farm. Success is also built : N o
ATLANTIC JOBS has partnered with farmers for many years to provide excellent results. Comphdhce,

Call now for information at absolutely no obligation to you on the decisions you make about b dfi . | P
- succession, herd size, barn expansion casn tlow and financing plans tor
1-877-488-4699 or email CLIENTS@ATLANTICJIOBS.NET and quotas. . expansion

family succession and estate
Grant Thornton LLP advisors are here planning
to help. Our experienced, reliable and

Produce

.

.

personal and corporate tax

friendly advisors have been serving Slariing, and

farmers and business owners in Nova
Scotia for decades. We care about
your family business, because we're

financial and business advice.

part of your community. Let’s start the conversation.
grantthornton.ca
WWW.pwc.com/ca Laura MacLaughlin Peter Murray Ryan Power
Partner, Assurance Partner, Assurance Partner, Tax
I o o T+ 902 896 2642 T+1902 752 7053 T +1902 690 2012
Business advisors ElowaMacLoughin@eagteon  EPeteruray@oaigtoom E RyanPower@sagteom
to the dairy industr
y y ° GrantThornton | An instinct for growth™ Audit | Tax | Advisory
Business advisory services, accounting and
auditing, estate and succession planning,
personal and corporate income taxes. © 2018 Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd

Nancy M. Frame, CPA, CA
Dwayne A. MacKay, CPA, CA
Lisa A. Poehl, cPA, cA

For more information, please contact our Truro, Nova Scotia location
at 902 895 1641.
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Ruth Scothorn - insurance & Financial Advisor

T. 902-758-1448 Life, Disability & Critical Iliness
C: 902-324-1969 Health Plans - Group & Individual
F: 902-236-2444 Mortgage Loan Insurance
rscothorn@eastlink.ca RRSPs, RESPs, & TSFAs

RRIFs & Annuities

By displaying advertisements, DFNS is not endorsing these businesses.
This is strictly for the information of dairy farmers.
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Salmonella Dublin

Recently there has been an increased number of cows from other regions coming to the Maritimes. They bring
an increased risk of imroduction of diseases, such as Salmonella dublin, which are not currently present in our region.

Salmonella dublin{3almenella enterica serotype dublin] has caused devastating disease on dairy and veal farms
in Quebec and Ontario since 2011. Though there have not been any confirmed cases in Atlantic Canada, cattle entering
the region from Quebec, Ontario and the U.5. should be considered high risk for introducing the disease. Similar to other
Salmonella serotypes, Salmonella dublin is transmissible to humans but unlike many other serotypes it is resistant to
many antibiotics. Treatment in animals is not feasible and exceedingly difficult in humans. Precautions to prevent
imtroduction of this infectious disease into Atlantic Canada is strongly advised.

Symptoms of Salmonella dublin are seen primarily in calves where mortality rates commonly reach S0%.
Symptoms in calves less than & months are primarily respiratory and incude:

-  Fever Septicemia
- Coughing Ciarrhea
- Pneumonia Death

Infected adult cows may scour and abort but are often asymptomatic carriers which intermittently shed the bacteria
resulting in infection of other cattle and comtaminating the environment. Please contact your veterinarian if you have
any concems about this disease.

Salmonella dublin is shed in the feces and milk and spread is most common through the fecal/oral route. Good
bicsecurity is extremely important in preventing the introduction of this disease into our region and your farm. If
purchasing cattle from outside the Maritimes, knowing the Salmonella dublin status of the herd is oucdal. Individual
testing may be done but is not completely accurate. Cull cows coming into the region can also be a risk if trailers are
contaminated with infected feces. Require that all drovers moving cattle to your farm remove all ocrganic material and
disinfect and re-bed their vehicles between uses.

This disease has the potential to cause severe harm to your cperation. Consult with your veterinarian If you are
considering purchasing, housing, or trailering cattle from outside the Atlantic Region. Please do your part to prevent its
introduction to Atlantic Canada and maintain a healthy cattle population.

Dir. Wilma Schenkels - Chief Veterinary Officer, Nova Scotia
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% & TPQ Lease Lower Truro, NE BEL 1.8
§ 2, A t e e
o

3 =3 greemen =
WrN. dfnsca

THIS LEASE miade day of AD. 20

BETWEEN: DFNSReg. &___ 2

hereinafter called the "LESSOR™ [Lender of the quaota)
-and -
DFNSReg.# __ _ 2

1.

el

The Leasor and the Lesses agres that:

100-4060 Highmay 235

hereinafter called the "LESSEE" (Borrower of the gquota)

The Lessor shall leas2 (o 1he Lessee
Production Quota [TPG)

kliograms aof daily Total
The laase term shall commencs on the first day and terminate on e last
day of imaonth).

The Lessee shall pay 1o ihe Lessor 5 = =
KO p-a-ua-,rﬁht quata leased, p eﬂﬁmm‘ﬂj =

4. This lease |6 not 3assignabie.

5. This lease shall bind the hels, execubons, adminksTaors and SUCCaEsIE
of each of the parties.
Signabure of | EF50R Data
Signabure of | EZ5EE i

AUTHORETED EY

on befaltf of Davy Farmers of Nova Soofy h's o - - I

]
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IMPORTANT
MOTES

L=ases will be fior 5 one-month durslion
sl will expire at e end of the monkh,
=0 any sdjuziments io provingal TPQ
do not apply o leases.

{uola may be leazed in dencminations
of Eenthe of & kiogeam.

& praducer cam lesse in or ouf up o o
meamum of 25% of cument TPOQ)
holding=.

i, producer cammal be both & leszcr and
& lezse= during the =ame monks.

Only lemes spplying fo the curesn
month will be sco=pled.

DFHE & not esponsible for eeceipd of
Enze formz maied or fapsd B our
ofice. IT 1§ THE PRODUCERS
RESPORSIBILITY T
RECEIPT.

Completed leaze forms must b=
defiversd fo the DFNS office no laker
than 430 pum. on the fifth (S la=t
buzin=== day of the month in which
the leaze wil be =ffechive.

COMFIRM
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Quota Exchange Bid to BUY

Registered Producer Mame:

DFMNS Registration Mumber: Frone:

Offiers above the MCF Cap of £24,000 will ot be eoompied. Quanhities offned may b in Aunsrasns of g
kiiogrnm [ two decimoy ploces).  Prives mast be for o whohe bingrom. O{fars must ot exoeed’ 0% of the
progucars ot quets [exoaohion i gssiched new producers]l OYTens one Meated I one Buy or sail par procioeT
DT @NChonga.

Offer to Purchase . kps of TPO perday @ & par ke,

() Email address:
{far confirmation of receipt of offer, if request=d)

Fayment far quots must be made via the select=d method b=low on or before the fhird kst busness
day of the month. Producers choosing option 2 must hawe completed & PAD agreement (availaole on
the DFNS websibe or from the officz| and a woid cheque.

1. Chegue Payment | 2. Pre-Buthorized Debit ()

Froducer will prosvide & chague to DFNS by the DS will withdres nequired funds for quota
payment cue date. Defvery method may beDy | from procuoss's benk ooount on payment dus

mrail, ¥pressPost, courier, or hand delivery. dete; service fees wil be processed within five
It iz the producer's responsi bility to ensuns business days of the echangs. Authorization
paymenk amivel 2nd BooUrscy. prowided by producer will be used

%1725 Service Fee must accompany offer [515 4+ $2.25 HST) Reg Mo. 107788523

Iin the event of & cascelled sachanis o i the produces’s ofer 1o Buy quota b at a prios equal o of higher B the market
diearing price Bul does ol result in'the producer purchasiag, any guots on e eadhemge, sersion fess e eluorned o the
predwer |or not cellected in the case of PRO). Please rebe et offer forms cenno? be el der fulue echamam.

AR effers mwirr b migaes by S repineees’ g e hodser. is o ooue of o porenenkip o corporo e puesn he ey, che offer ot b pigraee! By
degipnated sgning oifes-ir] iTU v srechooe-s e sesabiiny e cerglon receistr o =fevs by DFAE. F o Buper dows res say by 5w sopmant
deadline, or o beyer’s sopment i didfenousss), the puodo puschoasd by 5w borer sl oo s OFNS, S procucer i fodde for ol coams
msackred with rev-popTere] o crohuoe i ot eligie o pesham on o eeohange for o peicd’ off LT e, andd S croehuceT may ondy
e TR ona foenery ssohange wiing o Sank oot dinecr depan’t. o wine frosfer for o penicd’ off Foe pearr,

Date Signature(s)
fhw dnformreation o thix foen (3 o ommory of B opplicabie ruln. st arr cosifoined s ke TP Meguicfiosa. The 0PN Procucey
Monwa' or our meanly confoize e ossesd policier o’ preoesures, o yor mey conl=et offor sigl for coisiosoe.

FOR DFW5 OFFCE USE DNLY
Senvice Fe: Doash o cheque 0 PAD Oiifer & e e Neritied By:
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Milk Production and Pricing
Esben Arnfast, Chief Financial Officer

August BF production remained very close to
22,000 kgs/day as in July and approximately
2.5% higher than last August. The average
butterfat composition continued the usual
seasonal decline to 3.96 kgs/hl.

Production is running at about 98% of the NS
producer allocated quota so average producer
utilized tolerance declined from -6.6 days to -7.8
days. Two additional production days issued in
August were approximately 1/3 filled by
producers. There are 3 days for September.

The NS equalized pool transportation rate
decreased to $2.55/hl with new rates effective
August 1 paid to transporters. The rates
resulted from the normal quarterly review
process. It is possible that pooling the lower
rates may result in a higher rate for September
depending upon pooled costs by other
provinces in the P5.

The average producer raw milk price continued
to be below the 12-month average at 76.09/hl or
$19.27 per kg of butterfat at average provincial
composition.

The value of raw milk utilized by processors
remained relatively unchanged but there was an
overall improvement in August compared to
July’s value due to a larger amount of raw milk
being moved to other provinces. The amount of
milk shipped out of NS was slightly more than
1/3 of the month’s 17 million litres production, in
response to milk movement obligations and
limited processing capacity in NS.

As noted for the past 3 months, another factor in
the dropping farm gate price was an adjustment

for lower-valued products sold by NS
processors. DFNS has paid approximately
$200,000 in June, $300,000 in July and

$300,000 in August and eventual pooling of the
revenues from these products requires approval
by the P10 provinces.

Raw milk prices normally tend to increase in the
fall as fluid milk sales improve. With institutional
and hospitality industry demand still not
returning to normal levels, it is possible that the
seasonal improvement will not be as strong as
in previous years.

Dairy Farmers of Nova Scotia

Milk Marketing Report

August
PRODUCTION 2020 2019
Average Liters/Day 554,221 540,395
Average kg Butterfat/Day 21,944 21,430
Average Composition, kg/hl
Butterfat 3.9595 3.9656
Protein 3.1416 3.1086
Other Solids 5.9128 5.8802
Bulk Haulage ($/hl) 2.55 2.77
BF Protein LOS Avg.
PRODUCER PRICES ($perka) (% per ka) ($ per ka) |:|eLr
Aug In-Quota 102982 83917 15134 76.09
Aug BF Premium ratio<2.30  0.2405
Aug Over-Quota 0 0
Sept Over-Quota Penalty 0 0
NS Average In-Quota Producer Price
Per HL basis
$88.50
$86.00 2
$83.50
=2 §81.00 B \\
I B g g
< $78.50 \V \
2 §76.00 vl—
$73.50
§$71.00
$68.50

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
i)

Fluid Utilization Percentage

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
20

Total Licensed Producers in August: 200
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September 08", 2020

The Right Honourable Justin Trudeau, PC, MP
Prime Minister of Canada

Office of the Prime Minister

80 Wellington Street

Ottawa, ON K1A 0A2

RE: Urgent Appeal to Deliver Trade Deal Compensation to Dairy Farmers

Dear Prime Minister,

As you know, dairy farmers are dealing with the massive constriction of their market due to the concessions
granted in three successive international trade agreements signed by the federal government: the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP), the Comprehensive
Economic and Trade Agreement (CETA), and the Canada-United States-Mexico Agreement (CUSMA).

By 2024, 18% of our domestic dairy production will have been transferred to foreign dairy farmers, who will
supply the milk for dairy production imported into Canada. This is the result of commitments that were made
under the WTO, in addition to market access granted under CETA, CPTPP and CUSMA. The estimated annual
loss to dairy farmers across the country is $450 million.

For over a year now, you, Deputy Prime Minister Freeland and Agriculture and Agri-Food Minister Bibeau
have all repeated that dairy farmers would be compensated. A first payment for CETA and CPTPP was made
last year, but since then, there has been little progress as to the level and schedule of compensation for this
year and for the following years. Furthermore, there has not been any engagement on compensation for

CUSMA, even though it came into force on July 1 this year.

Dairy farmers across Canada understand that the early months of the COVID-19 pandemic required all the
attention of the federal government. However, at this stage, we believe that an announcement on what has
already been decided would not deter from efforts to address the pandemic.

w2
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We now need your leadership to ensure an announcement on the fair and promised compensation.

The dairy sector plays a vital role in the Canadian economy and compensation is essential to ensuring
continued confidence in the sector, particularly as it recovers from the COVID-19 pandemic. Dairy is one of
the largest agricultural sectors in Canada and is a key driver of economic activity, particularly in rural

communities where it's needed most.

The dairy sector is an important source of employment for a whole array of professions, including
veterinarians, machine dealers, truck drivers, mechanics, animal nutritionists, feed producers, and more. The
dairy sector supports more than 221,000 full time equivalent jobs, contributes $19.9 billion per year to
Canada’s GDP and generates $3.8 billion per year in tax revenues. Without compensation, farmers may put

off or forego capital investments, which has serious ramifications for rural communities across the country.

Fair compensation is also essential to cementing our domestic food security as dairy is a key pillar.
Compensation will help maintain a vibrant dairy industry which will ensure that Canadians have continued
access to high-quality, nutritious foods produced right here at home. Now more than ever, Canadians
demand more self-sufficiency as the pandemic has demonstrated the weakness of a model that relies
disproportionately on our traditional trading partner.

Prime Minister, we want to believe in your commitment, but actions speak louder than words.

We ask that you stand up for dairy farmer families by intervening personally to ensure a timely
announcement, and after waiting over a year since the announcement by Minister Bibeau, we believe the
time is now! Dairy farmers await an announcement on the level and schedule for the remaining seven years
of direct payments to producers for CPTPP/CETA.

We also ask that an announcement be made as to the level and timing of compensation to producers, in the

form of direct payments, for CUSMA.

Thank you in advance for your cooperation on advancing this issue to ensure a continued vibrant dairy

industry in Canada.

Respectfully,

QS

Pierre Lampron
President
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Tom Kootstra, Président Holger Schwichtenberg, Président

ALBERTA MILK BC DAIRY ASSOCIATION
o 0:
David Wiens, Président Paul Gaunce, Président
DAIRY FARMERS OF MANITOBA DAIRY FARMERS OF NEW BRUNSWICK
o e
(N L )
—
Lee Noel, Président Gerrit Damsteegt, Président

DAIRY FARMERS OF NEWFOUNDLAND & DAIRY FARMERS OF NOVA SCOTIA

A

Murray Sherk, Président Gordon MacBeath, Président

A/ A
Daniel Gobeil, Président pér interim Matthew Flaman, Président
LES PRODUCTEURS DE LAIT DU QUEBEC SASKMILK
CC: The Honourable Chrystia Freeland, Deputy Prime Minister and Minister of Finance

The Honourable Marie-Claude Bibeau, Minister of Agriculture and Agri-Food
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